
Financing & funding programmes

You already know how much money you will need to set up your business? Now is the time to raise the necessary
capital. The Gründerplattform  has an overview of options for this endeavour.
 

Equity and bank loans 

In financing, there is generally made a distinction between equity and borrowed capital. Your equity
financial cornerstone of your business. It includes your personal assets (e.g. cash and savings) and objects that
become part of your business (e.g. machinery and equipment).

Generally, this means that the more funds you raise on your own have, the more independent you are. For banks,
equity serves as security. Ideally, equity should amount to at least 20 percent of your overall capital. Surveys indicate
that "insufficient securities" and "too little equity" are the most common reasons why banks reject a loan application.

You can obtain loans from a regular bank or a savings bank (Sparkasse). The type of bank and loan best suited for
your business depends on the amount of money you need as well as how long you will need it for. You could find a
suitable financial institution on the Gründerplattform .

In general, the longer the loan period and the higher the risk (assessed by your bank), the higher the interest you will
have to pay for the loan. It is therefore important that you convince the bank of your plans with a well-developed
business plan. It is also crucial that you have sufficient equity.

Please note: Be well prepared for the meeting with your bank advisor. Keep in mind that important documents
 could support and benefit your argumentation. A realistic assessment of your strengths and weaknesses will make a
trustworthy impression on your advisor.

Before you go to the bank interview, take full advantage of one of the many information centres for entrepreneurs.
 

Funding programmes 

Germany supports entrepreneurs with a number of funding programmes – financial aid that gives you more security at
the beginning. As a rule, these are public loans that could offer you more favourable conditions with regard to interest
rates, loan periods or repayment. In order to apply for such funding, your private place of residence as well as your
company’s operations must be located in the Federal Republic of Germany.

In Germany, entrepreneurs are offered various options for financial support:

State-aided loan: microloans , microloans provided by the federal states, development loans
Government;
Suretyship ;
Equity: micromezzanine fund , high-tech start-up fund , other financing options ;
Non-repayable grant: start-up subsidy , start-up allowance  or subsidies for technology or knowledge-
oriented start-ups ;

Further explanations of the abovementioned support can also be found in the PDF file on "Overview of funding
opportunities for start-up and growth financing " (in English).

You can find an overview of public funding programmes  on the start-up portal or in the funding database
which guides you to the appropriate offer step by step.

You can also find information on the respective funding options directly at the KfW banking group: use the 
finder  to find out which offers are right for you. The Gründungsplattform’s funding product finder
you find support that is tailored to your needs.

In addition, you will find a compilation of the nationwide funding institutions at investitionsbank.info
can find out which development bank is available in your federal state so that you can search for suitable funding
programmes in you area.
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Information on the web

Funding Database

Step by step towards the right funding programme

Exist – University-based business startups

Working in Germany: the
official website

for qualified professionals

https://www.bundesregierung.de/breg-en
https://www.make-it-in-germany.com/en/
https://gruenderplattform.de/finanzierung-und-foerderung/finanzierung-finden/finanzierungsmoeglichkeiten
https://www.existenzgruender.de/EN/Die-ersten-Schritte/Finanzierung/inhalt.html
https://gruenderplattform.de/finanzierung-und-foerderung/finanzierung-finden/regionale-kreditinstitute
https://www.make-it-in-germany.com/en/working-in-germany/setting-up-business/preparation-consultation/business-plan
https://www.existenzgruender.de/EN/Die-ersten-Schritte/Finanzierung/inhalt.html
https://www.make-it-in-germany.com/en/working-in-germany/setting-up-business/preparation-consultation/advisory-services
https://www.bmas.de/DE/Arbeit/Arbeitsfoerderung/Foerderung-der-Erwerbstaetigkeit/Mikrokredit/mein-mikrokredit.html
https://www.kfw.de/inlandsfoerderung/Privatpersonen/Existenzgr%C3%BCndung/index-2.html
https://vdb.ermoeglicher.de/mitglieder/
https://www.mikromezzaninfonds-deutschland.de/start.html
https://www.htgf.de/en/
https://www.bmwi.de/Redaktion/EN/Downloads/financing-start-ups-and-growth-overview-of-funding-instruments.pdf?__blob=publicationFile&v=9
https://www.arbeitsagentur.de/starting-a-business
https://www.foerderdatenbank.de/FDB/Content/DE/Foerderprogramm/Bund/BMAS/einstiegsgeld.html
https://www.exist.de/EN/Home/home_node.html;jsessionid=7F6C12A2010B8C2F2C2FB8DF300A735
https://www.make-it-in-germany.com/fileadmin/user_upload/BMWi__ENUK_Finanzierungsmerkblatt_KMU_Migranten_web_fin.pdf
https://www.existenzgruender.de/SharedDocs/Downloads/EN/GruenderZeiten-englisch/GruenderZeiten-28-engl.pdf?__blob=publicationFile
https://www.foerderdatenbank.de/FDB/DE/Home/home.html
https://www.kfw.de/inlandsfoerderung/Companies/Founding-and-succession/
https://gruenderplattform.de/finanzierung-und-foerderung/finanzierung-finden/foerderung-bekommen
http://www.investitionsbank.info/
http://twitter.com/share?text=Financing%20%2526%20funding%20programmes&url=https%253A%252F%252Fwww.make-it-in-germany.com%252Fen%252Fshare.html%253Ftx_basetpl%25255Bmain%25255D%253D1040%2526cHash%253Db1917e6cceef3d6fdc1d53156df84d2d
https://www.facebook.com/sharer/sharer.php?u=https%253A%252F%252Fwww.make-it-in-germany.com%252Fen%252Fshare.html%253Ftx_basetpl%25255Bmain%25255D%253D1040%2526cHash%253Db1917e6cceef3d6fdc1d53156df84d2d
https://web.whatsapp.com/send?text=Financing%20%2526%20funding%20programmes%20https%253A%252F%252Fwww.make-it-in-germany.com%252Fen%252Fshare.html%253Ftx_basetpl%25255Bmain%25255D%253D1040%2526cHash%253Db1917e6cceef3d6fdc1d53156df84d2d
mailto:?subject=Financing%20%2526%20funding%20programmes&body=https%253A%252F%252Fwww.make-it-in-germany.com%252Fen%252Fworking-in-germany%252Fsetting-up-business%252Fpreparation-consultation%252Ffinancing-funding
https://www.foerderdatenbank.de/FDB/DE/Home/home.html
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Find out about available support for technological and knowledge-based startups

BMWi Overview no. 14: Applying for loans

What documentation do you need?

BMWi Overview no. 25: Discussions with your bank

Prepare yourself for your discussions with your bank

BMWi GründerZeiten no. 28: Start-ups: Financing and venture capital

Information on grants, loans, guarantees, equity and expertise

https://www.exist.de/EXIST/Navigation/EN/About_EXIST/about_exist.html
http://www.existenzgruender.de/SharedDocs/Downloads/EN/Checklisten-Uebersichten/Checklist-no-14.pdf?__blob=publicationFile
http://www.existenzgruender.de/SharedDocs/Downloads/EN/Checklisten-Uebersichten/Checklist-no-25.pdf?__blob=publicationFile
http://www.existenzgruender.de/SharedDocs/Downloads/EN/GruenderZeiten-englisch/GruenderZeiten-28-engl.pdf?__blob=publicationFile
https://www.make-it-in-germany.com/en/working-in-germany/setting-up-business/preparation-consultation/financing-funding
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